Instructions

You are about to participate in an experiment on decision-making. The experiment consists of 25 rounds of the same task. You are paid whatever amount you have earned in the tasks, plus additional 5 Euros for participation.

In each round, you will be matched with a different co-participant, and asked to decide on how to divide 20 Euros. You will not know who your co-participant is. Communication with other participants is not allowed in this experiment.

There is a Proposer and a Responder in each round. A Proposer chooses what to offer to the Responder; a Responder chooses a minimum acceptable offer. If an offer chosen by the Proposer is equal to or higher than the minimum acceptable offer chosen by the Responder, then the Responder receives what is offered by the Proposer, and the Proposer receives the rest. However, if the offer chosen by the Proposer is lower than the minimum acceptable offer chosen by Responder, both will receive nothing for that round.

At the time of decision, you will not know if you are a Proposer or a Responder. Whether you are Proposer or Responder has been randomly chosen by the computer, but you will only learn of this once both you and your co-participants have confirmed your choices – you will therefore have to make two decisions in every round: one as Proposer, one and as Responder. You will be a Proposer in as many rounds as you will be a Responder. As Proposer, you may offer your co-participant 1/4, 1/2, or 3/4 of the 20 Euros. As Responder, you must decide on a minimum acceptable offer of 1/4, 1/2, or 3/4 of the 20 Euros. You may do so by clicking on the correspondingly labeled buttons on the screen. Once you have decided, and if you are sure of your choices, please click on the Confirm button. If you wish to change any decision, click on the Cancel button and then the button corresponding to your new choice/s. You will not be allowed to change any choices made after the second click on Confirm. [However, instead of doing the above, you may let the computer set an offer for you by clicking on ‘Option’. After clicking on Option, you must decide on a minimum acceptable offer (if you have not already done so); in addition, indicate the largest offer you are willing to make (this is your 'offer limit'). Then, as long as your co-participant's minimum acceptable offer does not exceed your chosen offer limit, the computer will make an offer equal to the minimum acceptable offer. Otherwise, if your co-participant's minimum acceptable offer exceeds your chosen offer limit, the computer will then make an offer equal to your offer limit.]

Once you have confirmed your choice, and when your co-participants have made their choices, the computer will match you with one co-participant. It will tell you the choices of both you and your co-participant, and the corresponding outcomes in the case where you are Proposer and in the case where you are Responder. It will finally tell you if you were allocated the role of Proposer or Responder in that round.

Example 1: In a round, you chose to offer 1/4 as Proposer, and accept a minimum acceptable offer of 1/2 as Responder. Your co-participant chose to offer 1/2 as Proposer, and accept a minimum acceptable offer of 1/2 as Responder. If you have been allocated the role of Proposer in this round, both you and your co-participant receive nothing. If instead you have been allocated the role of Responder in this round, you receive 1/2, and your co-participant receives 1/2.
[Example 2: In a round, you chose Option, an ‘offer limit’ of 1/2 as Proposer, and a minimum acceptable offer of 1/2 as Responder. Your co-participant chose to offer 1/2 as Proposer, and a minimum acceptable offer of 3/4 as Responder. If you have been allocated the role of Proposer in this round, you receive 0 and your co-participant receives 0. If you have been allocated the role of Responder in this round, you receive 1/2, and your co-participant receives 1/2.]
You will be paid for only ONE randomly chosen round – known as the Winning Round. The Winning Round will be randomly selected by the computer. You will not know which round the Winning Round is until the end of the experiment. It is therefore very important that you choose carefully in each and every round. If you have understood the instructions, please fill in the questionnaire and raise your hand to call for the experimenter. If you need any clarification, now or during the experiment, you may also raise your hand. Many thanks and good luck.










�   The original instructions were in German and are available from the authors.
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