An Experimental Analysis of Team Production in Networks

Experimental Instructions (Star Treatment)

The aim of this Experiment is to study how individuals make decisions in certain contexts. The instructions are simple. If you follow them carefully you will earn a non-negligible amount of money in cash at the end of the experiment. Individual payments will remain private, as nobody will know the other participants’ payments. Any communication among you is strictly forbidden and will result in an immediate exclusion from the Experiment.

1.- The experiment consists on 20 rounds. In each round you are member of the same group of 4 participants. Group composition is randomly determined at the beginning of the experiment and does not vary along it. You will not know the identities of the other group members. 

2.- At the beginning of the experiment, you will be assigned a player number, which can be 1, 2, 3 or 4. This number will not change along all the experiment. Therefore, in your group there will be a player 1, a player 2, a player 3 and a player 4. You will be one of them.

3.- At each round, each participant receives an endowment of 50 ECUS. Your unique decision consists on choosing how many of them you assign to the Group Account. The remaining ECUS will remain in you Private Account. 

4.- After these decisions are made, each participant will receive information about the assignments to the Group Account made by some other group members. This information is summarized in the following figure: 
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5.- Your round profits comes both from the group and private accounts. To calculate the benefit of the Group Account we first sum the assignments that all group members have made to the Group Account (i.e., we sum the assignments of players 1, 2, 3 and 4 to the Group Account). This sum of assignments to the Group Account is multiplied by 2, and divided in 4 equal shares (one share for each member of the group).

6.- The Private Account benefit equals your assignment to the Private Account and does not depend on the decisions made by the other players.

7.- To summarize, your benefit in a given round is determined as follows:


8.- At the end of every round, you will get information about current and past profits. The information consists of the benefit you obtain from the Group Account, the benefit you obtain from the Private Account, your total individual benefit and your accumulated benefit up to that moment.

9.- At the beginning of the experiment, just by showing up, you will start with an accumulated benefit of 500 ECU (Experimental Currency Units). The benefits that you obtain during the experiments will be added to that amount. At the end of the experiment your cumulative profits (plus the showing-up fee) will be privately paid in cash at the exchange rate of 100 ECU = €1. 
Player 1 will observe the assignments of players 2, 3 and 4





Player 2 will observe the assignment of player 1





Player 3 will observe the assignment of player 1





Player 4 will observe the assignment of player 1








Individual Benefit   =  Benefit from the Group Account + Benefit from the Private Account  


                                (0.5 x  Sum of assignments of        (50 ECUS – my assignment to  


                               my group to the Group Account)             the Group Account)








� We provide the experimental instruction of the star treatment. The instructions of the other treatments (complete network, circle and line) are analogous and just differ in point 4. Instructions are translated from Spanish. Original instructions are available from the authors upon request.





