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Appendix A – Instructions for the Rank-Public Treatment


PART 1 – EXERCISE

In this exercise you will be asked to answer three questions. Below are three items that vary in difficulty. Answer as many as you can.

1. A bat and a ball cost $1.10 in total. The bat costs $1.00 more than the ball. 
How much does the ball cost? _____ cents
2. It takes 5 machines 5 minutes to make 5 widgets. 
How long does it take 100 machines to make 100 widgets? _____ minutes
3. In a lake, there is a patch of lily pads. Every day, the patch doubles in size. It takes 48 days for the patch to cover the entire lake. 
How long does it take for the patch to cover half of the lake? _____ days

PART 2 – COGNITIVE TEST

You will now take a 30-minute cognitive test containing 20 questions. You may use the margins of this booklet work out your answer if needed. You may ONLY use pencil, paper, and calculator provided. No other aids are permitted.
Please use the attached bubble sheet to record your answers. All questions have the following format:
Who is the current President of the United States?
A. Mitt Romney
B. Bill Clinton
C. Barack Obama
D. George W. Bush
E. David Cameron
To correctly answer this example question, you would fill in bubble C in line 0.
You will gain one point for each correct answer and lose one point for each incorrect answer. There is no penalty for leaving a question blank. Please try to get as many points as you can.
You will have 30 minutes to work on the questions. You may not be able to finish all the questions in this time. 
COGNITIVE TEST SCORE AND RANK

Your score on the cognitive test is _____
Your rank among today’s test takers is _____/______
This table shows how many dollars you get based on your rank in the cognitive test. 

	Rank
	Points
	Rank
	Points

	1
	$13.25
	7
	$8.75

	2
	$12.50
	8
	$8.00

	3
	$11.75
	9
	$7.25

	4
	$11.00
	10
	$6.50

	5
	$10.25
	11
	$5.75

	6
	$9.50
	12
	$5.00



PART 3 – CHOCOLATE SELECTION

You have an opportunity to purchase Godiva chocolate truffles using your earnings. Godiva is considered to be a premium chocolate. The chocolates are individually wrapped. Each weighs about 1/3 ounce. You will be able to buy as many chocolates as you want as long as the total cost is less than your earnings.
The price of squares will be between $0.20 and $0.60 per chocolate and will be determined by the roll of a ten-sided die. You will indicate how many chocolates you would like for each price that may be randomly selected by the die. In this way you may choose to purchase different amounts depending on whether the chocolate is relatively expensive or inexpensive.
After you have completed your choices, the actual price will be determined by the roll of a ten-sided die. Once the actual price is determined, each of you will come up to the board and write out your first and last name, your ID, the number of chocolates you purchased, the total amount you spent on chocolate, and your preference for dark or milk chocolate. This will help us package the chocolate for you. 
Use the following table to record your decisions:

	Roll of die
	Price
	How many pieces would you like to purchase at this price? 
	Total spent on chocolate at this price = Price per piece × number of pieces.

	1
	$0.20
	_______
	$0.20 × _______ = _______

	2
	$0.25
	_______
	$0.25 × _______ = _______

	3
	$0.30
	_______
	$0.30 × _______ = _______

	4
	$0.35
	_______
	$0.35 × _______ = _______

	5
	$0.40
	_______
	$0.40 × _______ = _______

	6
	$0.45
	_______
	$0.45 × _______ = _______

	7
	$0.50
	_______
	$0.50 × _______ = _______

	8
	$0.55
	_______
	$0.55 × _______ = _______

	9
	$0.60
	_______
	$0.60 × _______ = _______



PART 4 – DECISION PROBLEMS

In this part of the experiment, you will be asked to make a series of choices in decision problems. How much money you receive will depend partly on chance and partly on the choices you make. 

You will see a table with 20 lines. You will state whether you prefer Option A or Option B in each line. You should think of each line as a separate decision you need to make. At the end of the experiment, we will draw a card from a deck of cards numbered 1, 2, …., 20. The number on the card chosen indicates which line in this part will be paid out. You will be paid according to the option you selected on that line. 

In the table, option A always offers a 50% chance to get $10 and a 50% chance to get nothing. To determine the earnings for people who choose option A, after drawing the card that determines which line will be paid, we will randomly draw a ball from a bag containing ten orange balls and ten white balls. That means that when we draw a ball, there is a 50% chance that it is white and a 50% chance that it is orange. If the drawn ball is white and you selected option A in that decision, you will get the $10, otherwise you will get $0.

Use the following table to record your decisions:

	Decision
Number
	Option A
	Option B
	Choose
A or B

	1
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$0.50 for sure
	

	2
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$1.00 for sure
	

	3
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$1.50 for sure
	

	4
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$2.00 for sure
	

	5
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$2.50 for sure
	

	6
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$3.00 for sure
	

	7
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$3.50 for sure
	

	8
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$4.00 for sure
	

	9
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$4.50 for sure
	

	10
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$5.00 for sure
	

	11
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$5.50 for sure
	

	12
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$6.00 for sure
	

	13
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$6.50 for sure
	

	14
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$7.00 for sure
	

	15
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$7.50 for sure
	

	16
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$8.00 for sure
	

	17
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$8.50 for sure
	

	18
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$9.00 for sure
	

	19
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$9.50 for sure
	

	20
	$10.00 with 50% chance
	$0.00 with 50% chance 1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16,17,18,19,20
	$10.00 for sure
	






PART 5 – DECISION PROBLEMS

In this part of the experiment, you will be asked to make a series of choices in decision problems. You will see a table with 12 lines. You will state whether you prefer Option A or Option B in each line. You should think of each line as a separate decision you need to make. However, only one line will be the ‘line that counts’ and will be paid out. In particular, at the end of the experiment, we will draw a card from a deck of cards numbered 1, 2, …., 12. The number on the card chosen indicates which line in that part will be paid out.
For each line in the table on the next page, please state whether you prefer option A or option B. Notice that there are a total of 12 lines in the table – you should think of each line as a separate decision you need to make. 
These decisions affect both your own earnings and those of another participant in the experiment today. All participants have randomly and anonymously being divided into pairs according to subject number.
Your earnings for the selected line depend on which option you chose: if you chose option A in that line, you will receive $3.00 and the other participant who will be matched with you will also receive $3.00. If you chose option B in that line, you and the other participant will receive earnings as indicated in the table for that specific line. For example, if you chose B in line 2 and this line is selected for payment, you will receive $3.00 and the other participant will receive $2.00. Similarly, if you chose B in line 3 and this line is selected for payment, you will receive $3.00 and the other participant will receive $1.50.
[bookmark: _GoBack] After you have completed all your choices we will draw a card from a deck of cards numbered 1, 2, …., 12 to determine which line is going to be paid. Within each pair, one participant has the higher and the other the lower subject number. We will then draw a ball from a bag containing 10 orange and 10 white balls. The ball color determines whether the decision of the higher (orange) or lower (white) subject number will be implemented. If your decision is chosen to be implemented, then the earnings to you and the other participant will be determined according to your choice of A or B. If the other participant’s decision is chosen to be implemented, then the earnings will be determined according to the other participant choice of A or B. 
Use the following table to record your decisions:

	Decision
Number
	Option A
(you, the other participant)
	Option B
(you, the other participant)
	Choose
A or B

	1
	$3.00 to you, $3.00 to other
	$3.00 to you, $2.50 to other
	

	2
	$3.00 to you, $3.00 to other
	$3.00 to you, $2.00 to other
	

	3
	$3.00 to you, $3.00 to other
	$3.00 to you, $1.50 to other
	

	4
	$3.00 to you, $3.00 to other
	$2.50 to you, $2.00 to other
	

	5
	$3.00 to you, $3.00 to other
	$2.50 to you, $1.50 to other
	

	6
	$3.00 to you, $3.00 to other
	$2.50 to you, $1.00 to other
	

	7
	$3.00 to you, $3.00 to other
	$3.00 to you, $3.50 to other
	

	8
	$3.00 to you, $3.00 to other
	$3.00 to you, $4.00 to other
	

	9
	$3.00 to you, $3.00 to other
	$3.00 to you, $4.50 to other
	

	10
	$3.00 to you, $3.00 to other
	$3.50 to you, $4.00 to other
	

	11
	$3.00 to you, $3.00 to other
	$3.50 to you, $4.50 to other
	

	12
	$3.00 to you, $3.00 to other
	$3.50 to you, $5.00 to other
	



After you have completed your decisions, please fill out the bubble sheet attached to this booklet with your responses for each line, indicating whether you chose A or B.




Appendix B – Additional Tables
Table B1: Participant Mood and Experiment Outcomes
	
	(1)
	(2)

	Income (rank or random)
	0.17***
	0.16***

	
	(0.05)
	(0.05)

	Actual Chocolate Price
	0.02**
	0.02**

	
	(0.01)
	(0.01)

	Payout from Risk Aversion
	0.01
	0.01

	
	(0.02)
	(0.02)

	Payout from Competitive Preferences
	0.18
	0.15

	
	(0.21)
	(0.23)

	Female
	
	-0.65**

	
	
	(0.26)

	High CRT
	
	0.49*

	
	
	(0.25)

	More Risk Averse
	
	0.17

	
	
	(0.23)

	Competitive Preferences
	
	0.05

	
	
	(0.54)

	Ate Chocolate Recently
	
	-0.01

	
	
	(0.22)

	Ate Recently
	
	0.04

	
	
	(0.25)

	Age 21+
	
	0.00

	
	
	(0.31)

	White
	
	-0.27

	
	
	(0.27)

	African-American
	
	-0.76*

	
	
	(0.41)

	Undergraduate
	
	-0.28

	
	
	(0.40)

	Family Income > $120K
	
	-0.08

	
	
	(0.24)

	Employed
	
	0.33

	
	
	(0.24)

	Constant
	2.04*
	2.60**

	
	(1.06)
	(1.17)

	Adjusted R2
	0.11
	0.14

	N
	142
	142


Notes: * significant at 0.10, ** significant at 0.05, and *** significant at 0.01 level. Standard errors corrected for heteroskedasticity.


Table B2: Unadjusted Participant Mood by Treatment
Panel A: Overall
	
	Random
	Rank
	H0: Rank = Random

	Private
	5.11
	4.43
	p=0.05

	Public
	5.25
	5.12
	p=0.68

	H0: Public = Private
	p=0.69
	p=0.05
	



Panel B: Men
	
	Random
	Rank
	H0: Rank = Random

	Private
	5.25
	5.28
	p=0.95

	Public
	5.78
	4.94
	p=0.06

	H0: Public = Private
	p=0.15
	p=0.48
	



Panel C: Women
	
	Random
	Rank
	H0: Rank = Random

	Private
	4.94
	3.56
	p=0.01

	Public
	4.65
	5.29
	p=0.16

	H0: Public = Private
	p=0.60
	p<0.01
	


Notes: Mood is measured on a seven point scale ranging from very bad (1) to very good (7).

Table B3: Mean Quantity Demanded by Treatment and Gender
Panel A: Men
	
	Random
	Rank
	H0: Random = Rank

	Private
	0.77
	1.36
	p=0.41

	Public
	1.97
	6.48
	p<0.01

	H0: Public = Private
	p=0.04
	p<0.01
	


Panel B: Women
	
	Random
	Rank
	H0: Random = Rank

	Private
	2.97
	2.51
	p=0.77

	Public
	1.51
	3.46
	p=0.08

	H0: Public = Private
	p=0.28
	p=0.48
	


Notes: Means for each treatment are computed by averaging over all potential prices. The tests of the null hypotheses are computed using a pooled regression of quantity demanded on four treatment dummies. Tests allow for arbitrary correlation of unobservables at the participant level. 



Table B4: Differential Effects by Test Rank when Income Assigned by Rank
	
	Income Share Spent on Chocolate
	Participant Mood

	
	(1)
	(2)

	Public
	0.11**
	0.13

	
	(0.05)
	(0.65)

	Public × Test Rank > 8
	0.32*
	-0.54

	
	(0.18)
	(1.15)

	Public × Female
	-0.09
	1.58**

	
	(0.06)
	(0.77)

	Public × Test Rank > 8 × Female
	-0.23
	1.06

	
	(0.21)
	(1.52)

	Test Rank > 8
	-0.01
	-0.71

	
	(0.03)
	(0.98)

	Female
	0.00
	-1.52***

	
	(0.03)
	(0.49)

	Test Rank > 8 × Female
	0.12
	0.12

	
	(0.08)
	(1.22)

	Constant
	0.04**
	4.38***

	
	(0.02)
	(1.08)

	Adjusted R2
	0.27
	0.20

	N
	648
	70


Notes: * significant at 0.10, ** significant at 0.05, and *** significant at 0.01 level. Column (1) is a regression of the share of income spent on chocolate in the rank-private and rank-public treatments. Column (2) is a regression of participant mood and includes controls for chocolate price, and payouts from the risk aversion and social preferences elicitations that are not shown in the table. Standard errors allow for arbitrary correlation of unobservables at the participant level. 
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