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Appendix A: Instructions
The original instructions were written in Thai. The instructions below are direct translations.
A.1	Instructions for the treatment without a reserve price 
Welcome to an auction experiment. The rules and procedures that govern the operation of the auction experiment will be explained to you below. This auction experiment is not complicated. You have a chance to receive a large amount of compensation if you understand the experiment and make good decisions in the game. You will complete a questionnaire after the auction experiment ends. You will receive your compensation in cash after finishing the auction experiment and the questionnaire. This experiment will last about one hour and a half. Please read the instruction carefully. There will be a short quiz to test your understanding after reading the instructions.
Auction experiment
You will participate in 20 rounds of an auction game. In each round, there is one fictitious good to be auctioned to two players. You will be randomly matched with another participant in this experiment. The participant you are paired with may be different in each round. 
In each round, there are two players: player A and player B. You will play as player A or player B. Your role will be chosen randomly. If you are player A, the other player will be player B and vice versa. You will be informed whether you are player A or player B at the beginning of each round.
Moreover, you will observe your value of the auctioned item in a particular round. Your value will be chosen randomly and is equally likely to be any integer between 0 and 1,000. You will receive a new randomly chosen value in each round, and your value may be different in each round. The other player’s value is independent of your value. That is, the other player’s value will be chosen randomly and is equally likely to be any integer between 0 and 1,000, regardless of what your value is. Each player will observe only his or her own value.
Instructions for player A 
At the beginning of each round, you can make an offer to the other player for a commitment not to participate in the auction. If the other player rejects your offer, you and the other player will participate in the auction. If the other player accepts your offer, you will be the only bidder in the auction and will receive the auctioned item for free. This round will end. Your payoff in this round is equal to your value minus the amount you offer to the other player. The other player’s payoff is equal to the amount you offer to him or her.
For example, consider a round in which your value is 500 baht. You offer 200 baht to the other player. If the other player accepts your offer, your payoff is equal to 500 – 200 = 300 baht and the other player’s payoff is equal to 200 baht. If the other player rejects your offer, you and the other player will be bidding in the auction afterward. The auction rules will be explained below.
Note that before you know whether the other player accepts or rejects your offer, you must indicate your bid amount in case your offer is rejected.
Instructions for player B 
At the beginning of each round, you will receive an offer from the other player for a commitment not to participate in the auction. Before you observe the offer from the other player, you need to indicate your minimum acceptable offer. Then, you will see the amount of the offer from the other player. If the amount of the offer from the other player is greater than or equal to your minimum acceptable offer, you will accept the offer. If the amount of the offer from the other player is smaller than your minimum acceptable offer, you will reject the offer.
If you reject the other player’s offer, you and the other player will participate in the auction. If you accept the other player’s offer, the other player will be the only bidder in the auction and will receive the auctioned item for free. This round will end. Your payoff in this round is equal to the other player’s offer. The other player’s payoff is equal to the other player’s value minus the amount the other player offers to you. 
For example, suppose you indicate that your minimum acceptable offer is 200 baht. If the other player offers you 300 baht, you will accept the offer of 300 baht. Your payoff is equal to 300 baht and the other player’s payoff is equal to the other player’s value minus 300. If the other player offers you 120 baht, you will reject the offer. You and the other player will be bidding in the auction afterward. The auction rules will be explained below.
Auction rules
If player B rejects player A’s offer, each player will bid for the item. Neither player can observe the other player’s bid. Player A does not have to submit his or her bid again, since player A has indicated his or her bid already. The player who submits the highest bid will receive the item and pay the price equal to his or her bid. If both players submit the same bid, the item will be randomly awarded to one of the players, and he or she will pay the price equal to his or her bid. If you receive the item, your payoff in this round is equal to your value minus your bid. If not, your payoff in this round is equal to zero. 
For example, suppose your value is 300 baht and you submit a bid of 200 baht. If the other player submits a bid of 250 baht, you will not receive the item and your payoff is equal to zero. If the other player submits a bid of 100 baht, you will receive the item and your payoff is equal to 300 – 200 = 100 baht. If you and the other player submit equal bids of 200 baht, the item is randomly awarded to you or the other player. If the item is awarded to you, your payoff is equal to 300 – 200 = 100 baht. If the item is awarded to the other player, your payoff is equal to zero. 
After each round, you will know whether you receive the item and the other player’s bid if player A’s offer is rejected. You will not observe the other player’s value.
Compensation
After the experiment, you will receive your compensation in cash. Your compensation will not be revealed to any other participants. Your compensation is equal to 
0.75 × payoff of randomly selected round + show-up fee of 100 baht + compensation for questionnaire completion 50 baht
One out of 20 rounds will be selected randomly to calculate your compensation. If your payoff of the randomly selected round is negative (it is possible to receive a negative payoff if you receive the item at a price higher than your value), the loss will be deducted from your show-up fee and compensation for survey completion.
A.2	Instructions for the treatment with a reserve price
Welcome to an auction experiment. The rules and procedures that govern the operation of the auction experiment will be explained to you below. This auction experiment is not complicated. You have a chance to receive a large amount of compensation if you understand the experiment and make good decisions in the game. You will complete a questionnaire after the auction experiment ends. You will receive your compensation in cash after finishing the auction experiment and the questionnaire. This experiment will last about one hour and a half. Please read the instructions carefully. There will be a short quiz to test your understanding after reading the instructions.
Auction experiment
You will participate in 20 rounds of an auction game. In each round, there is one fictitious good to be auctioned to two players. You will be randomly matched with another participant in this experiment. The participant you are paired with may be different in each round. 
In each round, there are two players: player A and player B. You will play as player A or player B. Your role will be chosen randomly. If you are player A, the other player will be player B and vice versa. You will be informed whether you are player A or player B at the beginning of each round.
Moreover, you will observe your value of the auctioned item in a particular round. Your value will be chosen randomly and is equally likely to be any integer between 0 and 1,000. You will receive a new randomly chosen value in each round, and your value may be different in each round. The other player’s value is independent of your value. That is, the other player’s value will be chosen randomly and is equally likely to be any integer between 0 and 1,000, regardless of what your value is. Each player will observe only his or her own value.
Instructions for player A 
At the beginning of each round, you can make an offer to the other player for a commitment not to participate in the auction. If the other player rejects your offer, you and the other player will participate in the auction. If the other player accepts your offer, you will be the only bidder in the auction and will receive the auctioned item at the reserve price of 500. This round will end. Your payoff in this round is equal to your value minus the reserve price of 500 minus the amount you offer to the other player. The other player’s payoff is equal to the amount you offer to him or her.
For example, consider a round in which your value is 700 baht. You offer 100 baht to the other player. If the other player accepts your offer, your payoff is equal to 700 – 500 – 100 = 100 baht and the other player’s payoff is equal to 100 baht. If the other player rejects your offer, you and the other player will be bidding in the auction afterward. The auction rules will be explained below.
Note that before you know whether the other player accepts or rejects your offer, you must indicate your bid amount in case your offer is rejected. If you choose to submit a bid, your bid amount must be at least 500. 
Instructions for player B 
At the beginning of each round, you will receive an offer from the other player for a commitment not to participate in the auction. Before you observe the offer from the other player, you need to indicate your minimum acceptable offer. Then, you will see the amount of the offer from the other player. If the amount of the offer from the other player is greater than or equal to your minimum acceptable offer, you will accept the offer. If the amount of the offer from the other player is smaller than your minimum acceptable offer, you will reject the offer.
If you reject the other player’s offer, you and the other player will participate in the auction. If you accept the other player’s offer, the other player will be the only bidder in the auction and will receive the auctioned item for free. This round will end. Your payoff in this round is equal to the other player’s offer. The other player’s payoff is equal to the other player’s value minus the reserve price of 500 minus the amount the other player offers to you. 
For example, suppose you indicate that your minimum acceptable offer is 100 baht. If the other player offers you 200 baht, you will accept the offer of 200 baht. Your payoff is equal to 200 baht and the other player’s payoff is equal to the other player’s value minus 500 minus 200. If the other player offers you 80 baht, you will reject the offer. You and the other player will be bidding in the auction afterward. The auction rules will be explained below.
Auction rules
If player B rejects player A’s offer, each player can choose whether to submit a bid for the item. If a player chooses to submit a bid, the bid amount must be at least 500. Neither player can observe the other player’s bid. Player A does not have to submit his or her bid again since player A has indicated his or her bid already. The player who submits the highest bid will receive the item and pay the price equal to his or her bid. If both players submit the same bid, the item will be randomly awarded to one of the players and he or she will pay the price equal to his or her bid. If you receive the item, your payoff in this round is equal to your value minus your bid. If not, your payoff in this round is equal to zero. 
For example, suppose your value is 700 baht and you submit a bid of 600 baht. If the other player submits a bid of 650 baht, you will not receive the item and your payoff is equal to zero. If the other player chooses not to submit a bid or submits a bid below yours, for example 500, you will receive the item and your payoff is equal to 700 – 600 = 100 baht. If you and the other player submit equal bids of 600 baht, the item is randomly awarded to you or the other player. If the item is awarded to you, your payoff is equal to 700 – 600 = 100 baht. If the item is awarded to the other player, your payoff is equal to zero. 
After each round, you will know whether you receive the item and the other player’s bid if player A’s offer is rejected. You will not observe the other player’s value.
Compensation
After the experiment, you will receive your compensation in cash. Your compensation will not be revealed to any other participants. Your compensation is equal to 
0.75 × payoff of randomly selected round + show-up fee of 100 baht + compensation for questionnaire completion 50 baht
One out of 20 rounds will be selected randomly to calculate your compensation. If your payoff of the randomly selected round is negative (it is possible to receive a negative payoff if you receive the item at a price higher than your value), the loss will be deducted from your show-up fee and compensation for survey completion.


Appendix B: Additional tables
Table B1. Relative offer amount and MAO for bidders with values above 500 by cohort
	Cohort
	Offer amount/
(proposer value – reserve price)
	
	MAO/
(responder value – reserve price)

	
	Without a reserve price
	With a reserve price
	
	Without a reserve price
	With a reserve price

	1
	0.376
	0.317
	
	0.661
	3.125

	2
	0.467
	0.347
	
	0.586
	1.400

	3
	0.430
	0.617
	
	0.615
	7.019

	4
	0.410
	0.324
	
	0.483
	1.068

	5
	0.391
	0.515
	
	0.527
	2.319

	6
	0.354
	0.717
	
	0.548
	6.062

	7
	0.443
	0.313
	
	0.550
	8.333

	8
	0.443
	0.270
	
	0.458
	8.819
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Table B2. Auction results by cohort
	Cohort
	Efficiency
	
	Realized gain from trade
	
	Gain from trade
	
	Revenue
	
	Proposer’s payoff
	
	Responder’s payoff

	
	Without a reserve price
	With a reserve price
	
	Without a reserve price
	With a reserve price
	
	Without a reserve price
	With a reserve price
	
	Without a reserve price
	With a reserve price
	
	Without a reserve price
	With a reserve price
	
	Without a reserve price
	With a reserve price

	All observations
	
	
	
	
	
	
	
	
	

	1
	0.763
	0.675
	
	0.920
	0.849
	
	629.738
	581.563
	
	211.063
	418.338
	
	188.513
	78.025
	
	230.163
	85.200

	2
	0.850
	0.638
	
	0.933
	0.845
	
	638.950
	578.300
	
	167.613
	397.375
	
	198.275
	83.675
	
	273.063
	97.250

	3
	0.888
	0.675
	
	0.986
	0.858
	
	675.238
	587.350
	
	220.475
	478.675
	
	190.638
	-6.200
	
	264.125
	114.875

	4
	0.913
	0.775
	
	0.973
	0.903
	
	665.800
	618.538
	
	197.375
	482.700
	
	221.038
	67.488
	
	247.388
	68.350

	5
	0.875
	0.713
	
	0.960
	0.894
	
	657.075
	612.000
	
	177.588
	456.938
	
	217.788
	89.575
	
	261.700
	65.488

	6
	0.800
	0.750
	
	0.933
	0.890
	
	638.575
	609.588
	
	153.400
	476.638
	
	225.488
	40.313
	
	259.688
	92.638

	7
	0.863
	0.638
	
	0.968
	0.828
	
	662.550
	566.588
	
	181.375
	453.750
	
	214.275
	48.775
	
	266.900
	64.063

	8
	0.900
	0.688
	
	0.984
	0.877
	
	673.825
	600.625
	
	142.750
	462.025
	
	242.688
	68.913
	
	288.388
	69.688

	Offer accepted
	
	
	
	
	
	
	
	
	

	1
	0.903
	1.000
	
	0.973
	1.000
	
	686.452
	816.333
	
	0.000
	500.000
	
	364.323
	189.944
	
	322.129
	126.389

	2
	0.857
	0.933
	
	0.909
	0.998
	
	664.024
	780.833
	
	0.000
	500.000
	
	322.048
	167.467
	
	341.976
	113.367

	3
	0.969
	0.947
	
	0.999
	0.986
	
	711.781
	733.158
	
	0.000
	500.000
	
	350.031
	-191.105
	
	361.750
	424.263

	4
	0.946
	0.966
	
	0.974
	0.987
	
	738.487
	744.035
	
	0.000
	500.000
	
	404.324
	134.345
	
	334.162
	109.690

	5
	0.927
	0.903
	
	0.966
	0.984
	
	664.756
	803.742
	
	0.000
	500.000
	
	356.951
	193.645
	
	307.805
	110.097

	6
	0.917
	0.923
	
	0.969
	0.983
	
	721.139
	690.846
	
	0.000
	500.000
	
	399.139
	9.962
	
	322.000
	180.885

	7
	0.925
	0.842
	
	0.986
	0.959
	
	709.500
	749.526
	
	0.000
	500.000
	
	357.200
	109.632
	
	352.300
	139.895

	8
	0.957
	0.800
	
	0.989
	0.956
	
	707.870
	684.200
	
	0.000
	500.000
	
	382.870
	81.050
	
	325.000
	103.150




