Supplementary Tables

The supplementary Tables 2, 3, and 4 are the same as Tables 2, 3, and 4 in the main text, respectively.  Here, we add probability values to all three tables and probability values and t-statistics to Table 2.  These values are not included in the tables in the main text to save space.  In addition, we present Pesaran’s common correlated estimation (CCE) results (Tables 3A, 4A, and 5A) and other robustness analysis.  Pesaran’s CCE method estimates common factors using cross–sectional means of dependent and explanatory variables:
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The specifications in Tables 3A and 4A are analogous to Tables 3 and 4 in the main text, respectively.  The main conclusion from these tables – similar to the main text results – is that the terrorism variables are not statistically significant.  Table 5A is the Pesaran’s CCE results applied to the GDP components.  Table 5 uses our method on GDP components, while Table 6 is the bootstrap results that are not reported in the text.

Table 2  Impact of Nickell bias on point estimates of current level terrorism
	Terrorism is divided by 1000

	
	Conventional equation (8)
	Unit Root Restriction equation (10)
	equation (8) – equation (10)

	
	Total
	Dom
	Trans
	Total
	Dom
	Trans
	Total
	Dom
	Trans

	World (99)
	–0.025
	–0.034
	0.274
	–0.012
	–0.021
	0.304
	–0.013
	–0.013
	–0.030

	
	(–0.673)
	(–0.873)
	(1.065)
	(–0.259)
	(–0.443)
	(1.160)
	
	
	

	
	(0.502)
	(0.385)
	(0.289)
	(0.796)
	(0.659)
	(0.249)
	
	
	

	America (22)
	–0.062
	–0.072
	–0.612
	–0.052
	–0.061
	–0.551
	–0.010
	–0.011
	–0.061

	
	(–1.286)
	(–1.515)
	(–2.195)
	(–1.096)
	(–1.286)
	(–2.047)
	
	
	

	
	(0.212)
	(0.145)
	(0.040)
	(0.285)
	(0.213)
	(0.053)
	
	
	

	Asia (21)
	–0.018
	–0.025
	0.355
	0.042
	0.034
	0.517
	–0.060
	–0.059
	–0.162

	
	(–0.192)
	(–0.256)
	(0.718)
	(0.380)
	(0.311)
	(0.775)
	
	
	

	
	(0.849)
	(0.801)
	(0.481)
	(0.708)
	(0.759)
	(0.447)
	
	
	

	ME & NA (13)
	–0.045
	–0.072
	1.353
	0.061
	0.044
	1.320
	–0.106
	–0.116
	0.033

	
	(–1.271)
	(–1.287)
	(3.082)
	(0.736)
	(0.465)
	(3.241)
	
	
	

	
	(0.228)
	(0.222)
	(0.010)
	(0.476)
	(0.651)
	(0.007)
	
	
	

	S.S. Africa (24)
	–0.284
	–0.207
	–1.232
	–0.239
	–0.164
	–1.032
	–0.045
	–0.043
	–0.200

	
	(–2.129)
	(–2.301)
	(–1.587)
	(–2.148)
	(–1.910)
	(–1.446)
	
	
	

	
	(0.044)
	(0.031)
	(0.126)
	(0.042)
	(0.069)
	(0.162)
	
	
	

	W. Europe (19)
	–0.010
	–0.008
	–0.012
	–0.012
	–0.008
	–0.055
	0.002
	0.000
	0.043

	
	(–0.210)
	(–0.154)
	(–0.164)
	(–0.273)
	(–0.156)
	(–0.705)
	
	
	

	
	(0.836)
	(0.879)
	(0.872)
	(0.788)
	(0.878)
	(0.490)
	
	
	

	
	
	
	
	
	
	
	
	
	

	Terrorism is divided by population (in thousands)

	World (99)
	–1.055
	–1.179
	1.905
	–1.057
	–1.155
	1.520
	0.002
	–0.024
	0.385

	
	(–2.884)
	(–2.934)
	(1.293)
	(–2.415)
	(–2.424)
	(1.334)
	
	
	

	
	(0.005)
	(0.004)
	(0.199)
	(0.018)
	(0.017)
	(0.185)
	
	
	

	America (22)
	–1.054
	–1.059
	–12.84
	–1.036
	–1.036
	–13.18
	–0.018
	–0.023
	0.338

	
	(–2.229)
	(–2.411)
	(–2.458)
	(–1.920)
	(–2.016)
	(–2.456)
	
	
	

	
	(0.037)
	(0.025)
	(0.023)
	(0.069)
	(0.057)
	(0.023)
	
	
	

	Asia (21)
	–1.670
	–1.613
	12.48
	–1.011
	–0.837
	14.65
	–0.659
	–0.776
	–2.168

	
	(–0.792)
	(–0.650)
	(1.663)
	(–0.383)
	(–0.276)
	(1.493)
	
	
	

	
	(0.438)
	(0.523)
	(0.112)
	(0.705)
	(0.786)
	(0.151)
	
	
	

	ME & NA (13)
	0.106
	–1.748
	4.802
	0.371
	–0.910
	3.747
	–0.265
	–0.838
	1.055

	
	(0.313)
	(–1.942)
	(2.843)
	(0.284)
	(–0.416)
	(4.734)
	
	
	

	
	(0.760)
	(0.076)
	(0.015)
	(0.781)
	(0.685)
	(0.000)
	
	
	

	S.S. Africa (24)
	–2.827
	–1.791
	–8.689
	–2.475
	–1.395
	–7.518
	–0.352
	–0.396
	–1.171

	
	(–1.603)
	(–1.183)
	(–2.276)
	(–1.593)
	(–0.983)
	(–1.923)
	
	
	

	
	(0.123)
	(0.249)
	(0.033)
	(0.125)
	(0.336)
	(0.067)
	
	
	

	W. Europe (19)
	–1.370
	–0.779
	–5.945
	–1.231
	–0.514
	–5.764
	–0.139
	–0.265
	–0.181

	
	(–1.960)
	(–1.244)
	(–6.006)
	(–1.845)
	(–0.840)
	(–4.931)
	
	
	

	
	(0.066)
	(0.229)
	(0.000)
	(0.082)
	(0.412)
	(0.000)
	
	
	


Conventional: 
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Note: The values of t-statistics and probability values are in parentheses.  Boldface numbers are significantly different from zero at the 5% level.  Panel robust standard errors are used.  The numbers in parentheses stand for the number of countries.

Table 3  Factor augmented dynamic panel regression

	Dependent: 
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	Explanatory Variables
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	Terrorism/1000
	Total
	Dom
	Trans
	Total
	Dom
	Trans

	America
	0.233
	0.233
	0.235
	−0.053
	−0.054
	−0.027

	
	(0.275)
	(0.287)
	(0.200)
	(0.966)
	(0.982)
	(0.990)

	Asia
	0.161
	0.162
	0.156
	−0.078
	−0.080
	−0.012

	
	(0.364)
	(0.362)
	(0.379)
	(0.966)
	(0.975)
	(0.999)

	ME & NA
	−0.060
	−0.060
	0.023
	0.034
	0.046
	0.186

	
	(0.725)
	(0.719)
	(0.888)
	(0.990)
	(0.994)
	(0.930)

	S.S. Africa
	0.113
	0.113
	0.111
	−0.091
	−0.065
	−1.172

	
	(0.516)
	(0.544)
	(0.568)
	(0.985)
	(0.992)
	(0.949)

	W. Europe
	0.446
	0.366
	0.270
	0.0001
	−0.0002
	0.0102

	
	(0.019)
	(0.028)
	(0.099)
	(1.000)
	(1.000)
	(0.996)

	Terrorism/population

	America
	0.227
	0.228
	0.222
	−0.509
	−0.497
	−5.162

	
	(0.268)
	(0.267)
	(0.226)
	(0.993)
	(0.996)
	(0.876)

	Asia
	0.171
	0.173
	0.146
	−1.802
	−0.800
	−27.70

	
	(0.337)
	(0.328)
	(0.390)
	(0.992)
	(0.997)
	(0.947)

	ME & NA
	−0.063
	−0.064
	0.018
	0.658
	1.099
	1.224

	
	(0.712)
	(0.705)
	(0.910)
	(0.977)
	(0.993)
	(0.956)

	S.S. Africa
	0.113
	0.114
	0.107
	−1.854
	−1.769
	−11.82

	
	(0.524)
	(0.545)
	(0.580)
	(0.990)
	(0.992)
	(0.956)

	W. Europe
	0.447
	0.376
	0.256
	0.234
	0.656
	−2.051

	
	(0.018)
	(0.024)
	(0.113)
	(0.969)
	(0.972)
	(0.820)

	
	
	
	
	
	
	

	Terrorism/1000
	
[image: image7.wmf]1

ln

it

y

-

D


	[image: image8.wmf]1

it

t

-

D



	America
	0.236
	0.236
	0.240
	−0.004
	−0.010
	0.338

	
	(0.270)
	(0.269)
	(0.240)
	(0.997)
	(0.996)
	(0.872)

	Asia
	0.172
	0.172
	0.160
	0.015
	0.021
	0.196

	
	(0.312)
	(0.308)
	(0.359)
	(0.992)
	(0.992)
	(0.960)

	ME & NA
	−0.043
	−0.044
	0.022
	0.132
	0.143
	−0.010

	
	(0.806)
	(0.792)
	(0.898)
	(0.959)
	(0.970)
	(0.997)

	S.S. Africa
	0.113
	0.113
	0.115
	−0.066
	−0.006
	−2.233

	
	(0.557)
	(0.573)
	(0.566)
	(0.989)
	(0.999)
	(0.891)

	W. Europe
	0.445
	0.360
	0.267
	−0.048
	−0.043
	−0.033

	
	(0.017)
	(0.036)
	(0.116)
	(0.980)
	(0.981)
	(0.983)

	Terrorism/population
	
	
	
	
	
	

	America
	0.236
	0.235
	0.236
	−0.314
	−0.360
	1.135

	
	(0.270)
	(0.274)
	(0.251)
	(0.996)
	(0.997)
	(0.993)

	Asia
	0.169
	0.174
	0.160
	1.102
	1.577
	−14.36

	
	(0.320)
	(0.304)
	(0.358)
	(0.989)
	(0.987)
	(0.937)

	ME & NA
	−0.051
	−0.054
	0.020
	1.394
	1.346
	1.646

	
	(0.763)
	(0.751)
	(0.902)
	(0.951)
	(0.973)
	(0.949)

	S.S. Africa
	0.113
	0.114
	0.116
	−1.840
	−1.540
	−12.94

	
	(0.557)
	(0.572)
	(0.563)
	(0.987)
	(0.992)
	(0.922)

	W. Europe
	0.447
	0.373
	0.267
	0.336
	0.625
	−0.748

	
	(0.016)
	(0.029)
	(0.112)
	(0.966)
	(0.955)
	(0.944)


Regression: 
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Note: Probability values are in parentheses. ME & NA represent Middle East and North Africa, S.S. Africa is sub–Saharan Africa, and W. Europe is Western Europe.  Boldface and italic numbers are significantly different from zero at the 5% and 10% level, respectively.  

Table 4  Factor augmented dynamic panel regression with control variables
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	Terrorism/1000
	Total
	Dom
	Trans

	
	Coeff.
	p–value
	Coeff.
	p–value
	Coeff.
	p–value

	America
	–0.056
	0.954
	–0.061
	0.962
	–0.084
	0.973

	Asia
	–0.038
	0.995
	–0.035
	0.998
	0.142
	0.992

	ME & NA
	–0.006
	0.990
	–0.009
	0.997
	0.402
	0.852

	S.S. Africa
	–0.124
	0.974
	–0.107
	0.983
	–0.891
	0.954

	W. Europe
	0.020
	0.992
	0.017
	0.996
	–0.014
	0.989

	Terrorism/population
	
	
	
	
	
	

	America
	–0.503
	0.992
	–0.522
	0.995
	–3.628
	0.905

	Asia
	–2.689
	0.981
	–2.268
	0.986
	–9.526
	0.993

	ME & NA
	0.341
	0.973
	0.523
	0.992
	1.838
	0.934

	S.S. Africa
	–1.950
	0.987
	–1.953
	0.991
	–12.696
	0.943

	W. Europe
	–0.070
	0.994
	0.819
	0.959
	–2.046
	0.755

	
	
	
	
	
	
	

	Terrorism/1000
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	America
	–0.030
	0.975
	–0.039
	0.983
	0.231
	0.884

	Asia
	0.031
	0.998
	0.037
	0.998
	0.435
	0.974

	ME & NA
	0.048
	0.979
	0.051
	0.985
	0.016
	0.995

	S.S. Africa
	–0.090
	0.979
	–0.025
	0.997
	–2.413
	0.883

	W. Europe
	–0.024
	0.988
	0.003
	0.998
	–0.031
	0.974

	Terrorism/population
	
	
	
	
	
	

	America
	–0.489
	0.983
	–0.572
	0.989
	–0.161
	0.996

	Asia
	–0.583
	0.995
	0.715
	0.994
	0.728
	0.999

	ME & NA
	–0.152
	0.996
	0.233
	0.996
	0.979
	0.973

	S.S. Africa
	–1.984
	0.977
	–1.590
	0.987
	–15.526
	0.918

	W. Europe
	–0.152
	0.973
	0.397
	0.957
	0.068
	0.986


Regression: 
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Note: Boldface and italic numbers imply that they are significantly different from zero at the 5% and 10% level, respectively.  

Table 3A.  Factor augmented dynamic panel regression: Pesaran’s CCE

	Dependent: 
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	Explanatory Variables
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	Terrorism/1000
	Total
	Dom
	Trans
	Total
	Dom
	Trans

	America
	0.149
	0.147
	0.181
	−0.037
	−0.048
	0.066

	
	(0.525)
	(0.533)
	(0.372)
	(0.981)
	(0.986)
	(0.987)

	Asia
	0.253
	0.253
	0.202
	0.057
	0.057
	0.274

	
	(0.178)
	(0.172)
	(0.264)
	(0.997)
	(0.997)
	(0.987)

	ME & NA
	−0.112
	−0.111
	−0.129
	−0.008
	−0.017
	0.175

	
	(0.624)
	(0.626)
	(0.597)
	(0.998)
	(0.998)
	(0.976)

	S.S. Africa
	0.013
	0.013
	−0.009
	0.080
	0.216
	−0.889

	
	(0.945)
	(0.948)
	(0.968)
	(0.989)
	(0.977)
	(0.949)

	W. Europe
	0.274
	0.370
	0.249
	−0.012
	0.008
	−0.004

	
	(0.373)
	(0.228)
	(0.433)
	(0.998)
	(0.999)
	(1.000)

	Terrorism/population

	America
	0.161
	0.161
	0.165
	−0.356
	−0.531
	−4.786

	
	(0.487)
	(0.488)
	(0.425)
	(0.995)
	(0.996)
	(0.927)

	Asia
	0.249
	0.258
	0.198
	1.158
	2.028
	−2.399

	
	(0.232)
	(0.203)
	(0.300)
	(0.996)
	(0.993)
	(0.998)

	ME & NA
	−0.134
	−0.112
	−0.143
	1.489
	3.032
	1.581

	
	(0.578)
	(0.635)
	(0.556)
	(0.937)
	(0.965)
	(0.984)

	S.S. Africa
	0.015
	0.014
	0.007
	−0.200
	−0.014
	−6.488

	
	(0.941)
	(0.944)
	(0.973)
	(0.999)
	(1.000)
	(0.979)

	W. Europe
	0.286
	0.382
	0.277
	0.206
	0.644
	2.236

	
	(0.353)
	(0.215)
	(0.380)
	(0.984)
	(0.978)
	(0.837)

	
	
	
	
	
	
	

	Terrorism/1000
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	America
	0.191
	0.191
	0.190
	0.003
	−0.002
	0.190

	
	(0.394)
	(0.395)
	(0.388)
	(0.997)
	(0.999)
	(0.976)

	Asia
	0.263
	0.264
	0.317
	0.017
	0.055
	0.008

	
	(0.132)
	(0.126)
	(0.065)
	(0.999)
	(0.998)
	(0.999)

	ME & NA
	−0.110
	−0.111
	−0.160
	−0.302
	−0.363
	1.184

	
	(0.622)
	(0.618)
	(0.531)
	(0.893)
	(0.900)
	(0.763)

	S.S. Africa
	0.049
	0.043
	0.001
	0.000
	0.122
	−2.290

	
	(0.800)
	(0.835)
	(0.998)
	(1.000)
	(0.987)
	(0.846)

	W. Europe
	0.290
	0.383
	0.300
	−0.059
	−0.062
	0.025

	
	(0.359)
	(0.225)
	(0.349)
	(0.983)
	(0.974)
	(0.998)

	Terrorism/population
	
	
	
	
	
	

	America
	0.173
	0.173
	0.178
	−0.176
	−0.280
	−4.251

	
	(0.451)
	(0.454)
	(0.425)
	(0.997)
	(0.997)
	(0.961)

	Asia
	0.273
	0.282
	0.261
	0.309
	0.988
	−8.996

	
	(0.125)
	(0.115)
	(0.133)
	(0.999)
	(0.996)
	(0.987)

	ME & NA
	−0.114
	−0.110
	−0.152
	−1.803
	−4.086
	3.722

	
	(0.607)
	(0.622)
	(0.537)
	(0.930)
	(0.882)
	(0.926)

	S.S. Africa
	0.036
	0.025
	0.017
	−0.663
	−0.385
	−13.451

	
	(0.857)
	(0.903)
	(0.937)
	(0.993)
	(0.996)
	(0.935)

	W. Europe
	0.304
	0.393
	0.316
	0.168
	0.363
	3.246

	
	(0.324)
	(0.210)
	(0.321)
	(0.986)
	(0.974)
	(0.726)


Regression: 
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Note: Probability values are in parentheses.  Boldface and italic numbers are significantly different from zero at the 5% and 10% level, respectively.  

Table 4A.  Factor augmented dynamic panel regression with control variables: Pesaran’s CCE
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	Terrorism/1000
	Total
	Dom
	Trans

	
	Coeff.
	p–value
	Coeff.
	p–value
	Coeff.
	p–value

	America
	–0.037
	0.959
	–0.049
	0.981
	0.020
	0.995

	Asia
	0.046
	0.993
	0.054
	0.998
	0.048
	0.995

	ME & NA
	0.128
	0.956
	0.095
	0.962
	0.725
	0.898

	S.S. Africa
	0.029
	0.995
	0.126
	0.980
	–0.534
	0.977

	W. Europe
	–0.005
	0.998
	–0.011
	0.996
	–0.020
	0.998

	Terrorism/population
	
	
	
	
	
	

	America
	–0.649
	0.983
	–0.754
	0.992
	–3.129
	0.955

	Asia
	0.188
	0.996
	1.122
	0.987
	–7.306
	0.992

	ME & NA
	1.188
	0.948
	2.120
	0.944
	–0.488
	0.995

	S.S. Africa
	–1.318
	0.988
	–1.279
	0.993
	–8.240
	0.968

	W. Europe
	–0.006
	1.000
	–0.530
	0.968
	0.377
	0.957

	
	
	
	
	
	
	

	Terrorism/1000
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	America
	–0.013
	0.984
	–0.020
	0.988
	0.224
	0.900

	Asia
	0.031
	0.994
	0.068
	0.996
	0.207
	0.983

	ME & NA
	–0.023
	0.994
	–0.096
	0.977
	1.294
	0.670

	S.S. Africa
	–0.037
	0.994
	0.100
	0.990
	–2.321
	0.866

	W. Europe
	–0.013
	0.992
	–0.024
	0.991
	–0.019
	0.997

	Terrorism/population
	
	
	
	
	
	

	America
	–0.380
	0.991
	–0.472
	0.948
	0.660
	0.986

	Asia
	–0.639
	0.994
	0.794
	0.994
	1.372
	0.997

	ME & NA
	–1.392
	0.968
	–2.343
	0.962
	2.671
	0.964

	S.S. Africa
	–1.261
	0.985
	–1.001
	0.993
	–10.635
	0.954

	W. Europe
	–0.320
	0.956
	–0.503
	0.959
	1.090
	0.849


Note: Boldface and italic numbers imply that they are significantly different from zero at the 5% and 10% level, respectively.  

Table 5A.  Factor augmented dynamic panel regression for GDP components: Pesaran’s CCE 
	
	Consumption
	Government Spending
	Investment

	
	Total
	Dom
	Trans
	Total
	Dom
	Trans
	Total
	Dom
	Trans

	Terrorism/1000
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	America
	−0.029
	−0.033
	−0.292
	−0.045
	−0.050
	0.007
	−0.100
	−0.060
	−0.032

	
	(0.981)
	(0.991)
	(0.945)
	(0.985)
	(0.990)
	(0.999)
	(0.987)
	(0.998)
	(0.998)

	Asia
	0.025
	0.016
	0.282
	−0.136
	−0.159
	1.047
	−0.112
	−0.138
	1.284

	
	(0.999)
	(0.999)
	(0.987)
	(0.995)
	(0.997)
	(0.970)
	(0.998)
	(0.999)
	(0.982)

	ME & NA
	−0.383
	−0.383
	−1.329
	−0.343
	−0.323
	0.398
	−0.241
	−0.131
	−3.104

	
	(0.908)
	(0.939)
	(0.733)
	(0.925)
	(0.956)
	(0.913)
	(0.983)
	(0.994)
	(0.771)

	S.S. Africa
	−0.666
	−0.692
	1.037
	0.612
	0.581
	2.530
	0.466
	0.872
	−6.059

	
	(0.900)
	(0.913)
	(0.963)
	(0.961)
	(0.975)
	(0.966)
	(0.979)
	(0.972)
	(0.896)


	W. Europe
	0.018
	0.028
	−0.079
	0.046
	0.024
	0.109
	−0.025
	0.065
	0.074

	
	(0.993)
	(0.995)
	(0.995)
	(0.995)
	(0.994)
	(0.952)
	(0.999)
	(0.997)
	(0.998)

	Terrorism/Pop
	
	
	
	
	
	
	
	
	

	America
	0.130
	0.095
	−6.687
	−0.988
	−1.179
	−5.311
	−1.634
	−1.133
	−14.398

	
	(0.998)
	(0.999)
	(0.913)
	(0.990)
	(0.995)
	(0.949)
	(0.988)
	(0.994)
	(0.905)

	Asia
	−0.488
	−1.089
	−0.807
	−5.675
	−7.746
	24.387
	0.736
	−0.711
	31.510

	
	(0.998)
	(0.997)
	(0.999)
	(0.988)
	(0.976)
	(0.992)
	(0.999)
	(0.999)
	(0.994)

	ME & NA
	−3.643
	−3.704
	−1.310
	−1.094
	0.202
	1.580
	−1.658
	−2.152
	5.386

	
	(0.930)
	(0.952)
	(0.975)
	(0.988)
	(0.997)
	(0.984)
	(0.986)
	(0.988)
	(0.985)

	S.S. Africa
	−7.955
	−10.299
	−4.903
	2.550
	3.474
	15.472
	3.326
	2.912
	−17.478

	
	(0.967)
	(0.964)
	(0.984)
	(0.994)
	(0.992)
	(0.971)
	(0.994)
	(0.993)
	(0.981)

	W. Europe
	0.178
	0.321
	3.505
	0.343
	0.283
	0.574
	−0.193
	3.024
	16.266

	
	(0.988)
	(0.989)
	(0.729)
	(0.963)
	(0.987)
	(0.956)
	(0.996)
	(0.972)
	(0.795)

	
	
	
	
	
	
	
	
	
	

	Terrorism/1000
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	America
	0.040
	0.039
	0.220
	−0.044
	−0.054
	0.360
	0.158
	0.196
	0.879

	
	(0.950)
	(0.983)
	(0.948)
	(0.981)
	(0.982)
	(0.956)
	(0.962)
	(0.983)
	(0.940)

	Asia
	0.012
	0.034
	0.142
	−0.095
	−0.150
	1.660
	−0.071
	−0.076
	−0.186

	
	(0.999)
	(0.999)
	(0.982)
	(0.994)
	(0.997)
	(0.946)
	(0.995)
	(1.000)
	(0.998)

	ME & NA
	−0.578
	−0.594
	−0.032
	−0.532
	−0.530
	0.841
	−0.527
	−0.460
	0.780

	
	(0.888)
	(0.918)
	(0.982)
	(0.833)
	(0.918)
	(0.793)
	(0.961)
	(0.975)
	(0.939)

	S.S. Africa
	−0.727
	−0.698
	−2.126
	0.240
	0.212
	−1.540
	−0.171
	−0.203
	−1.614

	
	(0.866)
	(0.887)
	(0.841)
	(0.982)
	(0.992)
	(0.961)
	(0.992)
	(0.992)
	(0.981)

	W. Europe
	−0.027
	−0.040
	−0.016
	0.022
	−0.011
	−0.031
	−0.248
	−0.210
	0.207

	
	(0.990)
	(0.977)
	(0.999)
	(0.997)
	(0.997)
	(0.991)
	(0.981)
	(0.988)
	(0.995)

	Terrorism/Pop
	
	
	
	
	
	
	
	
	

	America
	0.587
	0.598
	−2.396
	−0.290
	−0.524
	3.472
	2.225
	2.308
	13.526

	
	(0.979)
	(0.992)
	(0.964)
	(0.994)
	(0.996)
	(0.985)
	(0.988)
	(0.988)
	(0.971)

	Asia
	−0.119
	−1.290
	1.620
	−5.826
	−9.422
	44.816
	4.784
	−1.363
	−0.610

	
	(0.999)
	(0.994)
	(0.999)
	(0.982)
	(0.966)
	(0.957)
	(0.991)
	(0.997)
	(1.000)

	ME & NA
	−6.250
	−7.188
	0.741
	−6.423
	−3.999
	−3.393
	−2.705
	−8.011
	3.280

	
	(0.914)
	(0.943)
	(0.969)
	(0.865)
	(0.949)
	(0.961)
	(0.967)
	(0.966)
	(0.989)

	S.S. Africa
	−7.009
	−8.033
	−26.020
	1.139
	2.767
	−4.951
	−0.389
	−3.974
	10.031

	
	(0.963)
	(0.964)
	(0.771)
	(0.996)
	(0.995)
	(0.983)
	(0.999)
	(0.986)
	(0.991)

	W. Europe
	0.146
	0.128
	3.858
	0.103
	−0.010
	0.460
	3.143
	4.906
	14.345

	
	(0.985)
	(0.991)
	(0.668)
	(0.991)
	(1.000)
	(0.921)
	(0.953)
	(0.949)
	(0.662)


Note: Probability values are in parentheses. 

Table 5.  Factor augmented dynamic panel regression for GDP components (Using method in text)

	
	Consumption
	Government Spending
	Investment

	
	Total
	Dom
	Trans
	Total
	Dom
	Trans
	Total
	Dom
	Trans

	Terrorism/1000
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	America
	–0.051
	–0.053
	–0.326
	–0.033
	–0.039
	–0.200
	–0.099
	–0.088
	0.204

	
	(0.969)
	(0.984)
	(0.927)
	(0.982)
	(0.987)
	(0.938)
	(0.981)
	(0.996)
	(0.984)

	Asia
	–0.068
	–0.073
	0.001
	–0.027
	–0.026
	–0.601
	–0.060
	–0.083
	0.421

	
	(0.982)
	(0.989)
	(1.000)
	(0.999)
	(0.999)
	(0.979)
	(0.999)
	(0.999)
	(0.994)

	ME & NA
	–0.047
	–0.054
	0.769
	–0.013
	–0.010
	0.380
	0.405
	0.493
	–0.344

	
	(0.984)
	(0.991)
	(0.733)
	(0.997)
	(0.999)
	(0.927)
	(0.959)
	(0.969)
	(0.968)

	S.S. Africa
	–0.460
	–0.450
	–1.350
	0.153
	0.099
	0.640
	0.465
	0.552
	–6.035

	
	(0.931)
	(0.946)
	(0.934)
	(0.990)
	(0.994)
	(0.978)
	(0.978)
	(0.987)
	(0.922)

	W. Europe
	0.045
	0.063
	–0.028
	0.011
	–0.003
	0.075
	–0.075
	–0.079
	–0.033

	
	(0.983)
	(0.983)
	(0.985)
	(0.999)
	(0.999)
	(0.976)
	(0.991)
	(0.996)
	(0.998)

	Terrorism/Pop
	
	
	
	
	
	
	
	
	

	America
	–0.466
	–0.454
	–8.627
	–0.315
	–0.376
	–2.816
	0.029
	0.237
	–9.808

	
	(0.993)
	(0.997)
	(0.799)
	(0.992)
	(0.984)
	(0.974)
	(1.000)
	(0.999)
	(0.948)

	Asia
	–2.929
	–3.536
	–0.959
	–1.642
	–2.355
	–16.418
	–0.047
	–0.814
	8.346

	
	(0.980)
	(0.983)
	(0.999)
	(0.995)
	(0.994)
	(0.996)
	(1.000)
	(0.999)
	(0.998)

	ME & NA
	–0.892
	–0.673
	1.237
	–1.885
	–2.289
	–0.230
	0.313
	0.877
	–1.347

	
	(0.969)
	(0.995)
	(0.961)
	(0.954)
	(0.981)
	(0.996)
	(0.996)
	(0.993)
	(0.991)

	S.S. Africa
	–7.828
	–9.070
	–7.150
	–0.497
	0.670
	5.253
	3.887
	4.430
	–14.226

	
	(0.968)
	(0.969)
	(0.970)
	(0.999)
	(0.998)
	(0.982)
	(0.990)
	(0.992)
	(0.987)

	W. Europe
	1.231
	1.048
	0.344
	1.252
	1.708
	–0.309
	5.914
	7.745
	6.495

	
	(0.917)
	(0.947)
	(0.955)
	(0.851)
	(0.916)
	(0.977)
	(0.811)
	(0.912)
	(0.880)

	
	
	
	
	
	
	
	
	
	

	Terrorism/1000
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	America
	0.019
	0.013
	0.284
	–0.006
	–0.014
	–0.038
	0.172
	0.194
	0.753

	
	(0.982)
	(0.994)
	(0.925)
	(0.996)
	(0.995)
	(0.994)
	(0.942)
	(0.988)
	(0.902)

	Asia
	0.037
	0.042
	0.026
	–0.123
	–0.117
	–0.429
	–0.020
	–0.035
	–0.656

	
	(0.992)
	(0.991)
	(0.996)
	(0.992)
	(0.997)
	(0.970)
	(0.998)
	(1.000)
	(0.994)

	ME & NA
	0.124
	0.114
	1.233
	0.087
	0.094
	0.957
	0.250
	0.306
	–1.991

	
	(0.954)
	(0.980)
	(0.349)
	(0.972)
	(0.979)
	(0.717)
	(0.971)
	(0.974)
	(0.647)

	S.S. Africa
	–0.241
	–0.203
	–1.119
	0.263
	0.219
	0.238
	0.203
	0.037
	–3.036

	
	(0.955)
	(0.970)
	(0.916)
	(0.977)
	(0.990)
	(0.994)
	(0.991)
	(0.999)
	(0.953)

	W. Europe
	0.017
	0.023
	–0.044
	0.016
	–0.007
	0.010
	–0.235
	–0.226
	–0.046

	
	(0.984)
	(0.989)
	(0.976)
	(0.997)
	(0.998)
	(0.996)
	(0.975)
	(0.973)
	(0.995)

	Terrorism/Pop
	
	
	
	
	
	
	
	
	

	America
	–0.042
	–0.044
	–1.843
	0.394
	0.328
	–0.841
	1.752
	1.913
	13.983

	
	(0.999)
	(1.000)
	(0.983)
	(0.969)
	(0.991)
	(0.991)
	(0.993)
	(0.994)
	(0.975)

	Asia
	0.094
	–0.700
	–1.646
	–1.744
	–4.106
	–17.430
	4.223
	–2.159
	12.232

	
	(0.999)
	(0.994)
	(0.998)
	(0.994)
	(0.983)
	(0.885)
	(0.989)
	(0.991)
	(0.997)

	ME & NA
	0.950
	0.980
	3.557
	–0.518
	–0.222
	–0.268
	–2.447
	–4.194
	3.356

	
	(0.984)
	(0.992)
	(0.925)
	(0.990)
	(0.997)
	(0.993)
	(0.968)
	(0.965)
	(0.975)

	S.S. Africa
	–5.407
	–5.152
	–7.278
	0.813
	1.577
	4.217
	0.821
	–2.194
	12.273

	
	(0.974)
	(0.975)
	(0.963)
	(0.998)
	(0.997)
	(0.986)
	(0.997)
	(0.997)
	(0.978)

	W. Europe
	0.224
	–0.238
	1.613
	0.233
	0.232
	–0.807
	0.218
	4.165
	–2.014

	
	(0.973)
	(0.982)
	(0.845)
	(0.983)
	(0.988)
	(0.881)
	(0.994)
	(0.922)
	(0.967)


Regression: 
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 where 
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is the relevant GDP component.

Note: Probability values are in parentheses.             

Table 6.  Dynamic panel regression with lagged economic growth and terrorism (Using bootstrapping)
	Dependent: 
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	Explanatory Variables
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	Terrorism/1000
	Total
	Dom
	Trans
	Total
	Dom
	Trans

	America
	0.220
	0.219
	0.229
	−0.060
	−0.068
	−0.074

	
	(0.001)
	(0.001)
	(0.001)
	(0.047)
	(0.043)
	(0.721)

	Asia
	0.214
	0.214
	0.213
	0.028
	0.024
	0.445

	
	(0.005)
	(0.005)
	(0.006)
	(0.569)
	(0.647)
	(0.295)

	ME & NA
	−0.110
	−0.110
	−0.110
	0.071
	0.081
	0.083

	
	(0.230)
	(0.231)
	(0.232)
	(0.628)
	(0.619)
	(0.925)

	S.S. Africa
	0.057
	0.057
	0.054
	−0.053
	−0.033
	−1.361

	
	(0.348)
	(0.344)
	(0.376)
	(0.743)
	(0.837)
	(0.186)

	W. Europe
	0.384
	0.384
	0.386
	−0.014
	−0.010
	0.076

	
	(0.000)
	(0.000)
	(0.000)
	(0.728)
	(0.839)
	(0.410)

	Terrorism/population

	America
	0.215
	0.215
	0.213
	−0.498
	−0.574
	−6.263

	
	(0.001)
	(0.001)
	(0.001)
	(0.077)
	(0.057)
	(0.020)

	Asia
	0.213
	0.214
	0.215
	−1.512
	−1.204
	−1.503

	
	(0.006)
	(0.005)
	(0.005)
	(0.273)
	(0.456)
	(0.891)

	ME & NA
	−0.110
	−0.109
	−0.108
	−0.501
	0.235
	−0.654

	
	(0.222)
	(0.228)
	(0.232)
	(0.777)
	(0.919)
	(0.757)

	S.S. Africa
	0.055
	0.056
	0.052
	−1.278
	−1.264
	−11.863

	
	(0.363)
	(0.348)
	(0.396)
	(0.407)
	(0.471)
	(0.039)

	W. Europe
	0.384
	0.385
	0.395
	−0.023
	0.878
	3.439

	
	(0.000)
	(0.000)
	(0.000)
	(0.984)
	(0.504)
	(0.139)

	
	
	
	
	
	
	

	Terrorism/1000
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	America
	0.230
	0.230
	0.233
	−0.006
	−0.022
	0.261

	
	(0.001)
	(0.001)
	(0.001)
	(0.885)
	(0.595)
	(0.235)

	Asia
	0.214
	0.214
	0.214
	0.042
	0.064
	−0.012

	
	(0.005)
	(0.005)
	(0.005)
	(0.421)
	(0.246)
	(0.971)

	ME & NA
	−0.110
	−0.110
	−0.118
	−0.018
	−0.046
	0.839

	
	(0.223)
	(0.220)
	(0.183)
	(0.928)
	(0.812)
	(0.399)

	S.S. Africa
	0.058
	0.058
	0.056
	0.118
	0.133
	−2.321

	
	(0.338)
	(0.338)
	(0.352)
	(0.502)
	(0.452)
	(0.039)

	W. Europe
	0.386
	0.385
	0.384
	−0.054
	−0.035
	−0.007

	
	(0.000)
	(0.000)
	(0.000)
	(0.265)
	(0.575)
	(0.927)

	Terrorism/population
	
	
	
	
	
	

	America
	0.229
	0.228
	0.227
	−0.138
	−0.271
	−4.081

	
	(0.001)
	(0.001)
	(0.001)
	(0.671)
	(0.463)
	(0.112)

	Asia
	0.215
	0.214
	0.215
	−0.149
	0.223
	−2.523

	
	(0.005)
	(0.005)
	(0.005)
	(0.916)
	(0.873)
	(0.796)

	ME & NA
	−0.110
	−0.113
	−0.119
	−1.344
	−2.894
	3.307

	
	(0.218)
	(0.198)
	(0.174)
	(0.563)
	(0.259)
	(0.247)

	S.S. Africa
	0.057
	0.057
	0.057
	−0.706
	−0.654
	−12.751

	
	(0.351)
	(0.345)
	(0.344)
	(0.557)
	(0.637)
	(0.022)

	W. Europe
	0.384
	0.385
	0.392
	−0.024
	0.650
	2.293

	
	(0.000)
	(0.000)
	(0.000)
	(0.981)
	(0.525)
	(0.191)


Regression: 
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Note:  Probability values are in parentheses.  Boldface and italic numbers imply that they are significantly different from zero at the 5% and 10% level, respectively. Standard errors are calculated from nonparametric sieve bootstrap procedures.
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