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RS. WOODRUFF: President Clinton said that him health 
d•r• roform plan n•eCl•d a navi9ator with & riqorous mind, a 
steady ooapa11a, and a earing h•art. Woll, t.h• -p•rmo:n he ohoae 
•a• none other than Hillary Rodham Clinton, who join• us now. 

I 

Mra. Clinton, we thank you for being with ua. 

us. d,%NTON: Thank you for having ma. 
1 MS.. WOODRUFF: secretary oonna Shaiala waa quoted., I 

:ttelieve. ju~tyeatarday as aaylnq that this·wbole reform plGn, 
ia.oat. of ·~h• .iaportant decisions ware made before the 
a:dmini•t:ration· even got underway and that all youfve bean 
~oinq sinoe then ia ruffle• and flourish••· 

Ml'tS, CLINTON: (L&U~hinq.) 

MS. WOODRUPF: . I• that the case? 

MRS. OLIMTo:tt: No. I t.hink thac .what ~he was pointing 
Cl'U.tl thcu9h, i• that tbia plan i• something that the pr••ident 
tee.la very etron9ly about, and it comes out of his lonq •tu.dy 
dt. th• heal th ca~• syatem as a qoverncr and •• a oonoerned. 
oitiz&n. He brouqht with him to the Wbite House, as he did 
d.Urinq th• campaiqn, aOll'le very specific ideas, like the fact 
that we could get ~ore aavinga out of this system and that we 
really had ta fiCJUre out a way to get everybody covared in 
o~d•r to aav. tbe ooata in,the system. 

i 

i au.t w••ve worked very hard over the la•t eight or n:l.n• 
month• try to qo aanuner out what all that ~eans, you Jmow, 
bacauaa the health oare debate baa stayed on kind of. a 
clletorioal level -- people have talked allout a pa:rtioul:ar 
mbd.•l or wha~ should be done, but notx;>dy, until thia process 
started, had •v•r had a preaident •ay 90 tiqµre out what all 
of H:. means . and do th• necessary a.naly•i•, and th•t' s what 
wr•ve been doing. 

I . 
: · MS. WOODJlUFFs well, t a•ked about the laok of v~9orou• 

internal d•bkte •inc• it was announc•d bcacause there are a few 
-- (aimultaneoua conversation) -- economic advisors in the 
ac!blini•tratlon who •••mod to ~e Qomewhat cool, like aec~etary 
8•nt••n,·to·aome ot the detail• in here. 
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MRS. CLIHTOH I Oh, I don t t' thinJC lilO. 'l'nare waa a lot Of 
v!9orou• debate. The praaident participated in a nu:mber of 
maetinqa where ther• was incredible vigorous deJ:>ate, whioh he 
invite• and which I think ia territic. I like poopl• to 
debate what. are very important isauaa. But I•m·vary pleaaad 
that th• r••ult ot all that debate i• a plan that ia 9oinq to 
accompliah what the preeident said Wedn••day niqht. 

But I al•o tully aupport the president's deciaicn, whiob 
1• that what i• important i• a principle1 and how we get there 
and a lot of the details, we•r• qoin9 tc be hamaerinq thoae 
out and we•re goinq to be very open to all kinda of better 
if-••. 

1 Ml .. · WOCDllUFF: Well, that opennes• is what I want to aak 
you about. 3uat to ba clear on this, you all hav• said that 
one imau• epec1tically is not negotiable, and that's universal 
co-vara9a, t• that fair to ••Y, that. everythinq •l•• i• pretty 
m•oh open for discussion? 

"i 
·' , 
1 MR8n CLINTON: W•ll, I think it you take what the 

pr••ident aaid Wad.nesday night, all of hi• principles are not 
'n6C;otiable. Now, how we qet to achieve them -· that's what we 
w•nt to talk a.bOut. so universal coverage, that can't be 
n~otiabla. Simplifyin9 the system has to occur. savin9 the 
m~ney that wa think can be aaved -- you know, D~. ~oop said 
the other day that ha thinlca there•• $200 billion of 
Ul\neceaaary ooata in the •Y•tem that can be b•tter u••d and 
14vtld. 

i 
: 

W• oannot compromise on quality, and we want to preserve 
choice, and we want this system to be more reaponaible. But 
th.er• are •a• 9ood. ideaa fron Democrats and Republicans that 
•~• 9oin9 to be diacusaed over the next months, and what•• 
111.Partant ia that we •CJX"•• oh those goals and we will achieve t,.. 

·I MS. W001>1ttrrr: And that diacwsaion ia what I wanted to 
aak you about because there already is what ••am• to be aort 
ot a con•an•u• forain9 out there that you're going •nd up with 
a plan that i• really more incre111ental, that phaaea in 
benefit• more slowly, perhaps not quite the uount of greater 
benefits that you're tal~1n; about now, while at the same time 
cutt1n9 back on some ot the m~ndatory faaturae or tba plan, 
not cuttin9 •• much out of Medicare and Medicaid •xpenditur••· 
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% that :tile'. 41reotion that you would say it's· t•ir to aay 
yru•r• haad1n1 1n1 

aa·. ;dttMON1 Well, we don't know yet, Judy. We're 
qoinc; to start convr•••ional nearinqs next weak, and we•r• 
90i119 to •••·the •xaat direction wea move in. But, you know, 
if w• could, at the .;,nd of the Con9reaa, ad.qn a bill, as th• 
pt••ident ••id, that guaranteed univeraal <;overage, guarant••d 
a:uJood eolid. benefit package tor every American, mad• the kind 
of reform• and siaplifyinq the ayet•• and 9attin9 the savinqu 
t!Mt we na..t -- you know, I'm not sure tha detail• are ao 
i$portan~ a• the fact that for most Amerioans, their health 
a•r• will tie pretty much e.,oured at the ba9inninq of the 
iu1-ntat1cn period. And that, wa think, i• very important. 

I 

I MS. wOobatrFF: I• one of the detail• employer-mandated 
cttvara9et lecauaa, aqain, one of tha thin9• that' a bain9 
talked about out there is that maybe it• a 11ome sort ot a 
eompr:omi1• i.tween what you all are talkin9 about and what 
•OM 01' the mOderate Republicans l.ilee senator Cbaf•• ar:e 
tclkinCJ a'bout wberaby the large bu•in••• tins are r•quired to 
ccwer all anpl.oyeea but smaller tirm• have the option of 
saying no, individual employ••• have to cover theaaalva$ with 
aome •••ietanea fro• the c;overnment. I• that a pgsail::lle 
·rn•rio? 

· HIUI.: CLMoN; well, that's one of the thinqs we 1 re 9oin9 
'to: ba exp1or1ncJ. wa were very impreaaed by th• Republican 
p:abpoaal in th• Senate becau•• it did recogniz• that we had to 
qM: people ·±ttto th• •y•tell ~nd that evarybOdy had to make a 

· cOl\tribut;ian~ Now we need to qet down and really analya• what 
that means !>ecauao, as you point out, in the Republican 
a~rcaah, 1n4ividuala would be required to e•rry inauranoe, 
and tho•• in41v14uala who could not afford to do •o would be •ur•1e11••· · · 

•. Se ~.. 'b.ave soma queationa, and. we' re 9oin9 to be 
,explorin9 tb'Oae, like, tor example, what will happen if 
e:aploy.r• who already, in ••all wsinaaa or m•d.ium-aiaed 
bu•ln••• .. , in•ura deaid• they no lonqer have to? How many 
mo~• people would then fall into the governm•nt ~ubsidy pool? 

·I Or enot.h•r qu••1:ion we• re going to .xplore is would that 
me•n that: aOJ:porat.iona would have two kinda of nployeea, 
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o•• eapidY••• that th•y would pay for and tba others that 
~hay would put into the government pool? Ana, in fact, woula 
that lead to keeping wages down so that individual• never qot 
•bov• th• 1aval of th• •ub•icly? So th••• are tha kind• of 
Ueohnioal i•aua• we want to talk about.. But w• are •o pleased 
't!hat ~h• R8'Ublieens are talkin9 in tho•• terll\• with us. 

~ ' 

~ MS. wot.iDRU'FP1 Is it possible that you could. raaob aoae 
·1Qr1; of an accommodation, a deal with the Republicans before 
tlhia l•ti•latioh even goes to the floor? 

~ MIUJ:. · di.xNTON: we don • t -- I don 't have any idea about 
ttiat.. I •m juat very cp"atetul for the kind of cooperation 
~·v• qotten; and th• apirit of the d•ba.te movinq forwatd, I 
hppe, will be th• 1ua. 

.·. t Mtl. · wo0DJU1FP': Lat me ask about some at th• t: inancinq ot 
th• plan. There are a lot of people who aqree with you that 
1' you hava·tc r:atse taxes, a good plac• t.o ;o is tobacoo •• 
ct9arett• taxsa,. becau•• there•a a clear connection with 
health, •moking and health. But they alao say the 11am• thitKJ 
it. true of· a1oohol and b••r. Why not, if you' re r•iaing taxes 
on oi9ar40ttea, raise ta~es on beer and alconol? 
j MRS. CL~HTON: I think there are a ooupl• of rea~ona why 

the pre•idbnt d•cided to focua on tobaooo, and that is tb&t, 
y•u know, tobacco 1• the only product that, it used •• it i• 
aQpposed. to be used, leads to health problem$, You can•t aay 
tlat about alcohol. You oan say it about cxcaaaive drinkin9, 
aad alcohol is, as you know, taxed now. But I think thet 
t•baoco ls ti\lch a bi.q problelll in our health care •Y•tem, and w• want to limit the growth of to~aoco use amon9 youn9 p•~ple, 
aftd eo that !e Why the president dacid•d to do that, 

l MS. w"1>1tun: A• you know, there are a lot ot questions 
out ther• an the part of many people about the quality of care 
artd wha1! wi.11 •till b• there. These rogional health alliance• 
-• ,if tl\er•· is a cap on what they can epend, inevitably 
d'1Ctor• areit.''t qoin9 to be able tc prov.tde aoma ot th••• 
eJipenaive·prccedur•• that they now are pravidin;; like th• MRI •rn .. 

. Now 1 · i ti"! aou.nda fine to the rest of ua to aay you don't 
hsve to do ·a11 these expensive procedure•, but if you•re the 
o~• with a life•t.hre•tenin9 illnesa, th• coat doesn't matter 

' 
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I 
1 na. CLINTON; Well, that's ju9t not ;oinq to bappan. I 

"411an, that 1• one of thoae scare taoticu that i• out there. 
~t•a ju•t not goinq to happen. 
I %f you look at reqions ot our country where h•alth oar• 
ta 4•11verfld. at high quality at less than the oost in th• re•t 
o't the ccnmt.ry, that just doesn't happen. Tak• the Mayo 
Olinic, tor example. Everybody in the world believe• it's 
ilPDfl of tha biqhest quality health car• that you could find, 
~t their coat inoreasea were below 4 percent la•t year. 

Take th• other kinds of cxampl•• ... _ in Roeheatar, New 
Yprk, or in C&lifornia or in Hawaii where health care 1• 
provided. at leas than the aoet of the national avera9• with no 
d•creaae in quality. I think there is ao muCh mia!ntormation 
/at>out wh.e.t h•alt.h care should 0011t that people_ have a lot ot 
_.uoat.iftf tu do. ' 

I 

i ro~ exaaple, Pennaylvania, which ham done an exc•ll•nt 
jtb in oq11aotin9 information al:iout how much healt_h care 
ooat•, ha• demonstrated cl•arly that if you take an operation 
like tha ccrtJnary bypa.aa, readily available in Pennsylvania .. _ 
it. will ecat $21, ooo in on• hospital, $84, ooo in •nether 
ho•pital, with no dirterenca in quality. Now, if we brinq 
t~at coat down ~loaer to $21,000, we will actually ~ able to 
perform more co~onary by passaa, not lese. 

! 

I lo th:l.• ia an arqum&nt that I think anyone who ha& 
aot.1.1ally •'udilld what happens in th• health care eyateln just 
datean•t ~lieva W•'r• goil\9 to be reduoin9 quality er access 
i! we provide mor• otf ieient heal.th care .. 

l NI. WCODRUFl"t I aaked. that tbou9h, aa ycu know, because 
aq •any people keep a•kin9. 

NRS. CL!ftOH1 Yee. 

MS. WOOl)JtUPF; The other question out there is, all 
r~ht, th• pr.-eaident said laat niqht people will .be •bl• to 
ehoo•• their own plan, th•y' 11 be able to o.booae their own 
doc=tor. But in tact if the nealth plan you can afford 1• a 
plan -· ••YIM\ a plan that t.ha doctor you want, you don't have 
aooees to unl••• you pay extra money; so ian•t there a priQ• 
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tag to ~h• oboice in thin case? 

llRI. CL?NTONt But there 11 rigbe now. There's a price 
taq to ohoioe, and in fact what's happening right now is that 
choic• i• decreaainq, not inc:r•a.•in9 in o·u.r medical system 
beaau•• mct-e employer• are make th• choices tor their 
employees aa to what health plan they can belonq to and what 
4octara th•J can •••· 

Por uninsured. paople, tbere ia no choice. For many 
people on public e.••iatance, there are vary tew choices. 
Th•r• are tewar doctors who will even take som• patients. so 
~hoiaa i• actually diminishing. 

What we believe will ·happen i• with health plana that do 
not diecriminate aqainat doctor•, eo that they can belonq to 
•ore than ona health plan, and. with different kinds of health 
plans that are competing on tho co•t of the health care, not 
on th• quality or th• acc•e•ibility, th•r• will be a vory 
narrow range between what thaae aif f er•nt approach•• to 
providing health care in thaaa plane will coat, a~d doctor• 
will be found in 11ore than one ot them. So we think that 
puttin9 the choice in the eon•um.ar•a hands will aetually give 
mor• choiaaa to consumer•. 

MS. 1'00DROFF: But it's eimpliatic to say you can just 
have choice, absolute choice, in who you~ doctor is, ia it 
not, beoauu• there will be a priee tag if you want a certain 
doctor, if that'• your favorite doctor? 

MRS. CLINTON: Bu.t there is a price. taq now, and what 
we•r• doincJ i• actually lowerin9 the prioe ta9. We are 9oin9 
t'o be decreaainc;; the amount of money that will b• required to 
see Whatever doctor you want; so we do think we will be 
1ncr•••in9 choice. · 

Ms. WOODRtrFP: Al 1 r itJht. Another major area of ooncern, 
qUe•tion• being raised out there, and I know ycu•ve heard all 
of th•••, but not so much about the inteqrity of your number• 
but about the political caloulationa. ~ou're talking about 
cuttinq $238 billion in Madicare and Medicaid, give or take, 
when convr••• stru;qled mightily thi• past su:waer 1uat to cut, 
What, $63 billion? Not only Senator Moynihan called it a 
fantasy, but I b•liava secretary Shal&la aaid she waan•t sure 
tbat it wa• ~•aliatic. 
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au~ 'th• point I•a gettinq at i• t.hi•: Mow aan you aay 
you•re qoint to cover everybody, have b•tter care for 
,everybody, and reduce the budget deficit? A lot ot people say 
.1.t•11 sounda like Ronald Reac;ran in the early 1980'• when he 
,said we're ;oin; to cut det•nee spandinq and we•ra 9oing to 
out tax•• ~ut wee~• gginq to balance th• budget. 

MRS .. eir;,%HTQN: Because it•a not like that. What we have 
now i• a oo~ntry that epands more money on health c•r• than 
any other country and doean 1 t ev•n cover everybody. We are on 
a diaa•t•r course. We keep pwnpin~ mo~• money into a •Y•tom 
that juat doesn•t work .. 

It you take Medicare, far example, QVGn after th~ budget, 
we will ••• Medicare increase 11 percent next ye~r .. · Now~ 
people in our oountry aran • t qettin9 old tbat fast to :be 
•li9ibla for Medicare; the population inoreaae will only be 
a~ut 1 percent. so if you take that population increase ~nd 
you add. inflation on top of it and then you add a little bit 
mora to be absolutely careful, you don't qet anywhere near 11 
percent. Why a~e we doin; that? Becau•• the way we tund 
Medicare nov put• in a lot. ot incenti vea tor the kind ot 
u.nnaoeasary coats that we• r• qoing to try to eliminate so that 
we don •t in any vay u·ndarmine care but we deliver it more 
••f•ctively. 

IA~ me 9iva you an example. In Minnesota, where more 
pao~le in Medicare ate part of orqanizad delivery network• 
becau•• when they worked they join•d an aMo and they like~ 
their HMO and they staye~ in their HMO, Medicare patients are 
taken care o~ at one ha1t the ooat ot what is paid in a plao• 
like Philadelphia, which ia net as orc;ianizad at delivttring 
h•alth c1re. Th•r• ia not a poraon I can find who says that 
'Older Am•ricane on Medicare are · taken la11a well core cf in 
M~nneocta than tbey are in Philadelphia, but the cost i• ona­
~lf --

Ml. WOODRUFF~ But you' i:-e assuming that can bo done 
,•v.•J:YWh•r• --

MRS. CLINTON: Of course it can be doi'le -­

MS. WOOD•UFF; And with the eame effioaoy 

Ml{S. et.JN'l"ONt ot oour•• it can be dcne. There is nu 
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rea•on why it e•n't be done. But if We dQn•t 9•t &tarted in 
moving toward that direction, 1 t won't ;et done. If we 
continua to just pump more mon•y in, it won•t qet done. 

And the other point i• that aa we decrease the rato of 
9rowth in M•dicare, we are increaGing the benefits that older 
Allario4Ul• are entitled to •• a prescription druq b•n•fit which 
1• a])Solutely •••ential to million• or older bericana and the 
b9'1irming ot lon9-term care that ie ab•olu.:tely eaaential. So 
we are •nbancin9 th• benefits by aq'L\eezing down what we view 
•• the way that we can save money becau•• we will better 
or9anize th• delivery of health care. And I think that will 
be benafioial to older Am~ricana. 

MS. WOODRUFF: Let me aak you about on• last thing that 
baa be0011l8 .__ you tully expected thi• waa going to b• the 
oaue, and .that 11 abOrtion, and the question i• simply: Are 
abort.ton aarvice11 going to be provided for in every plan, a• 
you enviaion it? 

MRS. CLtN'l'ON: Abortion service• will be ava·ilabl• in 
mo•t plans, •• they currently are in moat insuranc• company 
plan•1 but t:hero will be plans that, for oonaciene• exemption 
reaaona, will be exempt. We are not inoreasinq the 
availability or decreaeinq the availability of abortion. we 
ara try1n9 to really strike a balance eo that we provide what 
i• available now. 

But we are also doing something elae that I think 1s very 
important- We are inc~easinq acceaa to preventive aervicea 
like family plannin9 b&O$U8$ I think most of ua in th.1• 
country, wheth•r we are on one aide or th• other: of the 
a:bortion debate and the riqht of women to make that choice 
wtth their pbyaiciansb would like to see abortion leaa common 
tban it 1a. I b•lievA in legal abortion; I believe in aafe 
abortion; but I want abortion• t.o be rarer than th•Y are now .. 
And w• think throu9h thiar plan, wtd.eh •tiphaeizee family 
plannin9, wa will ;et to that point which· ia alao very 
important. . 

Ill. WOODIUJPP: And if there' • an amendment propo•ed: on 
th• Hill, lAfi•lation proposed to raquira that no abortion be 
covered, ae R•Pt'esentative ff•nrY Hyde i• talking about doinq, 
apparantly, will th• administration qet actively involved in 
lobbying aqain•t that? 
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KIUI. CLINTON: Well, wa think tbat would be takin; away 
what i• available currently in the private· insurance ayate.m. 
But there may be an amendment offered that it has to be 
available. ? i1aagine that we won't make people gn eitne1> aid.• 
of this !aaue 100 paroant happy. I don •t think there ia a way 
to do that. What we've triad to do is to be as fair as we 
oould to make aura we didn 1t inoreaae or dacreaae the 
availability of abortion and to make it.avallabl$, aa it is 
now, in most in•urance ~oligies. 

MS. WOODRUFF: Mra. Clinton, we than.JC YQU, but I have to 
a•k you, what i• your next project --

MRS. Ct?NTON: (Laughing.) 

MS. WOOJ>RUPF: .... now that thia one is behind you, eo ~o 
~peak? 

MRS. CLIN'l'ON: Oh, I don't think this ill 9oin9 to be 
behind ae for a while. I think this is 9oin9 to continua to 
take up a lot of my time, and I'm very excited to b• part of 
tbi•. I want to ••• it happen in our country; , I w:ant ,,to Ii•• 
people get rid of these t•ar• about wbeth•r they '~ill·. b• 
insured and their health will be taken oarel! of if ·t.h•y·lose 
their job or they move jobs, or if their child is sick. wa 
shouldn't have to worry about that any more. 

MS. WOODRUFF: So no decision yet an the next project? 

MRS. OtINTON: No, I'~ qoinq to stay with this one till 
it's dona. 

MS, WOODM.t1J.l'P: Mra. Clinton, we thank you for being with 
ua. 

MRI. CLINTON: Thank you, Judy. Ill#. 


